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BOARD OF DIRECTORS’ REPORT 

 

To  

 

The Members of the Company 

Electrotherm Renewables Private Limited   

 

Your Directors have pleasure in presenting the 16th (sixteenth) Board of Directors’ Report together 

with Audited Financial Statements for the financial year ended on 31st March, 2024.  

 

1. Financial Summary or Highlights 

 

Financial summary or highlights as on 31st March, 2024 is as under: 

                          (Amount in Lakh) 

Particulars Year Ended 

31st March, 2024 

Year Ended 

31st March, 2023 

Total income 0.60 0.97 

Less : Total expenses 275.57 192.14 

(Loss) before exceptional items and tax 

from continuing operations 

(274.97) (191.17) 

Exceptional items - - 

(Loss) before tax from continuing 

operations 

(274.97) (191.17) 

Tax expenses 

(1) Current income tax  

(2) short provision for tax – Related 

to prior period 

      (3)  Deferred tax assets/(liabilities)  

 

- 

- 

 

- 

 

- 

- 

 

- 

Net (Loss) for the year from continuing 

operations  

(274.97) (191.17) 

Other comprehensive income  - - 

Total comprehensive (loss) for the year  (274.97) (191.17) 

 

2. State of the Company’s affairs 

 

Your Company is engaged in investing the funds in various projects in the renewable energy sector, 

and presently has invested in Palace Solar Energy Private Limited for the implementation of 15 

MW Solar Photovoltaic (PV) Power Plant in Gujarat Solar Park situated at Village Charanka, District 

Patan in the state of Gujarat. The Company will continue to look for the suitable business 

opportunities for further growth.  
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3. Number of meetings of the Board  

 

The details of number of meetings of the Board of Directors of the Company held during the 

financial year and attendance of Directors at the Board meetings are as under:  

 

 Board of Directors Meetings 

 

Name of Director Attendance at the Board of Directors Meetings held 

during FY 2023-24 (dd/mm/yyyy) 

13-06-2023 10-10-2023 28-12-2023 28-02-2024 

Pawan Kumar Jain √ √ √ √ 

Amitabh Verma  √ √ √ √ 

Mr. Piyush Maheshwari N.A. N.A. N.A. N.A. 

   

The gap between two consecutive Board Meetings did not exceed 120 days. 

 

There is no committee constituted by the Board of Directors of the Company. 

 

4. Directors’ Responsibility Statement 

 

In accordance with the provisions of section 134(5) of the Companies Act, 2013 the Board of 

Directors of the Company hereby confirms that –  

 

(a) In the preparation of the annual accounts, the applicable accounting standards have been 

followed along-with proper explanation relating to material departures, if any; 

 

(b) The Directors have selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and fair 

view of the state of affairs of the Company at the end of the financial year and of loss of 

the Company for that period; 

 

(c) The Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of the Companies Act, 2013 for 

safeguarding the assets of the Company and for preventing and detecting fraud and other 

irregularities; 

 

(d) The Directors have prepared the annual accounts on a going concern basis;  

 

(e) The Directors have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively.  
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5. Declaration by Independent Directors 

 

The provisions of section 149(4) of the Companies Act, 2013 read with rule 4 of the Companies 

(Appointment and Qualification of Directors) Rules, 2014 related to appointment of independent 

directors are not applicable to the Company and as such, a statement on the declaration by the 

Independent Directors as per section 134(3)(d) of the Companies Act, 2013 is not applicable.  

 

6. Company’s policy on Director’s appointment and remuneration  

 

The provisions of section 178(1) of the Companies Act, 2013 read with rule 6 of the Companies 

(Meetings of Board and its Powers) Rules, 2014, related to Nomination and Remuneration 

Committee are not applicable to the Company and as such, the information on the Company’s 

policy on Director’s appointment and remuneration as per section 134(3)(e) of the Companies Act, 

2013 is not applicable.  

 

7. Reporting of Fraud by Auditors 

 

There have been no instances of frauds reported by the auditors under Section 143(12) of the 

Companies Act, 2013 and the Rules framed thereunder, either to the Company or to the Central 

Government. 

 

8. Auditors and Auditors’ Report 

 

M/s. Singhi & Co., Chartered Accountants, Kolkata, (ICAI Firm Registration No: 302049E) were 

appointed as the Statutory Auditors of the Company to hold office the conclusion of 14th 

(fourteenth) Annual General Meeting till the conclusion of 19th (nineteenth) Annual General 

Meeting. 

 

The observations made in the Auditors’ Report are self-explanatory and therefore, do not call for 

any further comments. The Notes to Accounts forming part of the financial statements are also 

self-explanatory and needs no further explanation.  

 

Further, there are no qualification, reservation or adverse remark or disclaimer in the Auditors’ 

Report which requires any explanations or comments by the Board of Directors of the Company.  

 

9. The details in respect of adequacy of internal financial controls with reference to the 

Financial Statements 

 

The management of the Company has laid down the internal financial controls to be followed by 

the Company and ensured that such internal financial controls are adequate and operating 

effectively as required under the provisions of section 134(5)(e) of the Companies act 2013. The 

design, effectiveness and year end testing of the Risk Control Matrix (RCMs) formulated for 
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ensuring the orderly and efficient conduct of its business, including adherence to Company’s 

policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the 

accuracy and completeness of the accounting records, and the timely preparation of reliable 

financial information have been verified from time to time by the management. 

 

10. Risk Management 

 

Pursuant to the provisions of section 134(3)(n) of the Companies Act, 2013, the Board of Directors 

of the Company at their meeting held on 18th May, 2015 adopted a Risk Management Policy, which 

includes the process to identify various elements of risk. After reviewing the same from time to 

time, the Board of Directors of the Company are of the opinion that at present, there are no 

elements of risk, which may threaten the existence of the Company. 

 

11. Particulars of loans, guarantees or investments under section 186 of the Companies Act, 2013 

 

During the financial year 2023-24, the Company has not given any loan or guarantee or provided 

security, or made any further investments pursuant to the provisions of section 186 of the 

Companies Act, 2013.  

 

The Company had made an investment of Rs. 9,99,22,658 for acquisition of 96,56,900 equity 

shares of Rs. 10 each of Palace Solar Energy Private Limited (74% holding).  

 

12. Particulars of contracts or arrangements with related parties referred to in sub-section (1) of 

section 188 of the Companies Act, 2013  

 

There are no contracts or arrangements with related parties referred to in sub-section (1) of 

section 188 of the Companies Act, 2013 and as such, the particulars as mentioned in section 

134(3)(h) of the Companies Act, 2013 read with rule 8(2) of the Companies (Accounts) Rules, 2014 

are not applicable.  

 

13. Amounts, if any, which it proposes to carry to any reserves 

 

The Board of Directors do not propose to carry any amount to any reserves.  

 

14. Amount, if any, which it recommends should be paid by way of dividend 

 

In view of the loss incurred by the Company, your Directors do not recommend any dividend for 

the financial year 2023-24.  
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15. Material changes and commitments after the end of financial year 

 

Between the end of the financial year of the Company as on 31st March, 2024 and the date of the 

Board of Directors’ report, there are no material changes and commitments, which have any effect 

on the financial position of the Company.  

 

16. Conservation of energy, technology absorption, foreign exchange earnings and outgo 

 

Information required under section 134(3)(m) of the Companies Act, 2013, read with rule 8(3) of 

the Companies (Accounts) Rules, 2014 with respect to conservation of energy, technology 

absorption, foreign exchange earnings and outgo is as under: 

 

(A)    Conservation of energy – 

(i) The steps taken or impact on conservation of energy;  - NIL 

(ii) The steps taken by the company for utilizing alternate  

  sources of energy;        - NIL 

(iii) The capital investment on energy conservation equipment;  - NIL 

 

(B)     Technology absorption –  

(i) The efforts made towards technology absorption;   - NIL 

(ii) The benefits derived like product improvement, cost  

reduction, product development or import substitution;  - NIL 

(iii) In case of imported technology (imported during the last  

three years reckoned from the beginning of the financial year);   

(a)  The details of technology imported    - NIL 

(b) The year of import      - NIL 

(c) Whether the technology been fully absorbed   - NIL 

(d) If not fully absorbed, areas where absorption has not  

taken place and the reasons thereof     -  NIL 

(iv) The expenditure incurred on Research and Development; - NIL  

 

(C)     Foreign exchange earnings and outgo –   

 

The foreign exchange earned in terms of actual inflows during the financial year 2023-24 

and the foreign exchange outgo during the financial year 2023-24 

in terms of actual outflows;      - NIL  

 

17. Corporate Social Responsibility (CSR) 

 

The provisions of section 135 of the Companies Act, 2013 read with Companies (Corporate Social 

Responsibility Policy) Rules, 2014 related to Corporate Social Responsibility (CSR) are not 

applicable to the Company and as such, the details about the CSR Policy as mentioned in section 
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134(3)(o) of the Companies Act, 2013 read with rule 8 of the Companies (Corporate Social 

Responsibility Policy) Rules, 2014 are not applicable.  

 

18. Performance and financial position of Subsidiaries, Associates and Joint Venture Companies     

 

Palace Solar Energy Private Limited, is subsidiary company of the Company from 11th February, 

2015. The information related to the performance and financial position of subsidiaries, associates 

and joint ventures as per section 129(3) of the Companies Act, 2013 read with rule 5 and rule 8(1) 

of the Companies (Accounts) Rules, 2014 in Form No. AOC-1 is attached herewith as Annexure – 

A.  

 

19. Change in the nature of business, if any 

 

There is no change in the nature of business of the Company during the financial year 2023-24.  

 

20. Share Capital 

 
As on March 31, 2024, the Authorized Share Capital and the Issued, Paid-up and Subscribed Capital 
of the Company stood as: 
 

Authorized Share Capital: 

Rs. 100,00,000 (Rupees One Crore Only) divided into 10,00,000(Ten Lakh) Equity shares of 
Rs. 10 each. 
 
Issued, Paid-up and Subscribed Capital: 
Rs. 5,00,000 (Rupees Five Lakh Only) divided into 50,000 (Fifty Thousand) Equity shares of 
Rs. 10 each. 

 

21. The details of Directors or Key Managerial Personnel who were appointed or have resigned 

during the year 

 

Mr. Pawan Kumar Jain (DIN: 07833315) and Mr. Amitabh Verma (DIN: 08990619) were the Directors 

of the Company during the financial year 2023-24. During the year, Mr. Pawan Kumar Jain (DIN: 

07833315) on account of superannuating from services of Holding Company ceased to be Director 

of the Company w.e.f. February 29, 2024. Further, the Board of Directors at their meeting held 

on February 28, 2024, appointed Mr. Piyush Maheshwari (DIN: 10442218) as an Additional Director 

of the Company w.e.f. February 27, 2024 to hold office upto date of ensuing Annual General 

Meeting. 

 

Mr. Amitabh Verma (DIN: 08990619), Director of the Company retires by rotation and being eligible 

offers himself for re-appointment at the ensuing 16th (sixteenth) Annual General Meeting of the 

Company.  
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22. The names of companies which have become or ceased to be its Subsidiaries, Joint Ventures 

or Associate companies during the year 

 

Palace Solar Energy Private Limited is subsidiary company of the Company from 11th February, 

2015. There are no companies which have become or ceased to be the subsidiaries, joint ventures 

or associate companies of the Company during the financial year 2023-24.  

 

The subsidiary company has been successfully running the 15 MW Solar Photovoltaic (PV) Power 

Plant in the Village Charanka, District Patan in the State of Gujarat. The Solar PV Power Plant 

Employs Crystalline Silicon seasonal tilt technology. The net solar power units sold, after 

considering auxiliary consumption, were 18.66 million units (previous year 22.30 million units) 

during the year. The revenue from operations of the Company was Rs. 2,575.23 lakhs during the 

financial year 2023-24 (previous year Rs. 3,307.43 Lakhs) during the financial year 2023-24. 

 

23. The details relating to deposits, covered under Chapter V of the Companies Act, 2013 

 

During the financial year 2023-24, the Company has not accepted any deposits covered under 

Chapter V of the Companies Act, 2013:  

 

(a) Accepted during the year      -    NIL 

(b) Remained unpaid or unclaimed as at the end of the year -    NIL 

(c) Whether there has been any default in repayment of deposits or payment of interest 

thereon during the year and if so, number of such cases and the total amount involved –  

(i) At the beginning of the year    - Not Applicable 

(ii) Maximum during the year     - Not Applicable 

(iii)     At the end of the year     - Not Applicable 

 

24. The details of deposits which are not in compliance with the requirements of Chapter V of the 

Companies Act, 2013 

 

As on 31st March, 2024, there are no deposits/any other money, which are not in compliance with 

requirements of Chapter V of the Companies Act, 2013.  

 

25. Compliance with Secretarial Standards  

 
The applicable Secretarial Standards, i.e. SS-1 and SS-2 relating to ‘Meetings of the Board of 
Directors’ and ‘General Meetings’, respectively have been duly complied by the Company. 
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26. The details of significant and material orders passed by the regulators or courts or tribunals 

impacting the going concern status and Company’s operations in future 

 

During the financial year 2023-24, there are no significant and material orders passed by the 

regulators or courts or tribunals, which have an impact on the going concern status of the Company 

and Company’s operations in future.  

 

However, the members are informed that the Company had filed Interlocutory Applications (IA) 
in the two debt recovery proceedings going on against Mr. Mukesh Bhandari and Mr. Shailesh 
Bhandari at Debt Recovery Tribunal, Ahmedabad (DRT). Mr. Mukesh Bhandari and Mr. Shailesh 
Bhandari, are holding 17,03,400 equity shares and 16,89,700 equity shares respectively of Palace 
Solar Energy Pvt Ltd which were pledged against the interest free loan taken by them from the 
Company. The shares held by Mr. Mukesh Bhandari and Mr. Shailesh Bhandari in Palace Solar Energy 
Private Limited have been attached in only one case and the Company has accordingly applied for 
release of the shares. In the second case, the Company has prayed for non-attachment of the 
shares in view of the existing pledge in favour of the Company. Since the Company is a third-party 
applicant, no final orders have been passed yet as arguments between the main parties are still 
under way. During the financial year 2021-22, due to the outbreak of the Covid-19, the DRT had 
decided to take up only urgent matters that too through virtual hearing and the Company has 
been informed that since the IA filed by the Company requires detailed hearing and perusal of 
many documents and judgments, it is not possible to take up such IA for hearing through video 
conferencing and that the same would be taken up for hearing only when physical hearing 
commences in the DRT. In accordance with the Notification by Ministry of Finance, Government 
of India, dated 4 October 2022, it was notified that any matters pertaining to defaults in excess 
of Rs. 100 crores falling under the jurisdiction of DRT-1, Ahmedabad is to be exclusively dealt with 
by DRT-1, Mumbai. Subsequently, the Aurangabad bench of the Bombay High Court by its order 
dated 17 November 2022, stayed the DRT Notification. Thereafter the cases are in abeyance until 
ascertainment of the jurisdiction of relevant DRT.  

 

27. Revision of Financial Statements or Board of Directors Report of preceding three financial 

years  

 

The Company has not revised financial statements or report of the Board of Directors in respect 

of any of the three financial years pursuant to section 131(1) of the Companies Act, 2013 and as 

such, reporting requirements as mentioned in the said section are not applicable.  

 

28. Re-appointment of independent director after term of five (5) years by passing of a special 

resolution 

 

The provisions of section 149(4) of the Companies Act, 2013 read with rule 4 of the Companies 

(Appointment and Qualification of Directors) Rules, 2014 related to appointment of independent 

directors are not applicable to the Company and as such, the disclosure of re-appointment of 

independent director after term of five (5) years by passing of a special resolution as per section 

149(10) of the Companies Act, 2013 is also not applicable.  
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29. Disclosure of issue of equity shares with differential rights  

 

During the financial year 2023-24, the Company has not issued equity shares with differential 

rights as per rule 4 of the Companies (Share Capital and Debentures) Rules, 2014 and as such, 

reporting requirements as mentioned in rule 4(4) of the said Rules are not applicable.  

 

30. Disclosure of issue of sweat equity shares  

 

During the financial year 2023-24, the Company has not issued sweat equity shares as per section 

54 of the Companies Act, 2013 read with rule 8 of the Companies (Share Capital and Debentures) 

Rules, 2014 and as such, reporting requirements as mentioned in rule 8(13) of the said Rules are 

not applicable.  

 

31. Composition of Audit Committee 

 

The provisions of section 177 of the Companies Act, 2013 read with rule 6 of the Companies 

(Meetings of Board and its Powers) Rules, 2014 relating to constitution of Audit Committee are 

not applicable to the Company. 

 

32. Composition of Nomination & Remuneration Committee 

 

The provisions of section 178 of the Companies Act, 2013 read with rule 6 of the Companies 

(Meetings of Board and its Powers) Rules, 2014 relating to constitution of Nomination & 

Remuneration Committee are not applicable to the Company. 

  

33. Establishment of vigil mechanism  

 

The provisions of section 177(9) of the Companies Act, 2013 read with rule 7 of the Companies 

(Meetings of Board and its Powers) Rules, 2014 relating to establishment of vigil mechanism are 

not applicable to the Company and as such, the disclosure requirements about the same as per 

section 177(10) of the Companies Act, 2013 are not applicable. 

 

34. Disclosure of receipt of commission by Managing Director or Whole-time Director from holding 

company or subsidiary company 

 

The Company is not required to appoint Managing Director or Whole-time Director pursuant to the 

provisions of section 203 of the Companies Act, 2013 and as such, disclosure requirements as per 

section 197(14) of the Companies Act, 2013 are not applicable.  
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35. Statement on Remuneration of Employees as per rule 5(2) of the Companies (Appointment 

and Remuneration of Managerial Personnel) Rules, 2014 

 

Being an unlisted Company, the provisions of rule 5(2) of the Companies (Appointment and 

Remuneration of Managerial Personnel) Rules, 2014 are not applicable to the Company.  

  

36. Disclosure of voting rights not exercised by the employees  

 

There is no scheme approved by the Company through special resolution pursuant to section 

67(3)(b) of the Companies Act, 2013 for the purchase of, or subscription for, fully paid-up shares 

in the Company or its holding company and as such, disclosure requirements related to voting 

rights not exercised by the employees as mentioned in the said section read with rule 16(4) of the 

Companies (Share Capital and Debentures) Rules, 2014 are not applicable.  

 

37. Disclosure of Employees Stock Option Scheme  

 

The Company has not offered shares to its employees under a scheme of employees’ stock option 

scheme pursuant to section 62(1)(b) of the Companies Act, 2013 read with rule 12 of the 

Companies (Share Capital and Debentures) Rules, 2014 and as such, the disclosure requirements 

under rule 12(9) of the said Rules are not applicable.  

 

38. Cost Records 

 

Pursuant to provision of rule 3 of the Companies (Cost Records and Audit) Rules, 2014, during 

the financial year 2023-24 the company is not required to maintain cost records as specified by 

the Central Government under section 148 of the Companies Act, 2013. 

 

39. Disclosure under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and 

Redressal) Act, 2013 

  

During the financial year 2023-24 no cases or complaints were filed pursuant to the Sexual 

Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.  

 

40. Consolidated Financial Statement 

 

The Company is a wholly owned subsidiary of Essel Mining & Industries Limited and Palace Solar 

Energy Private Limited is a subsidiary of the Company, hence, the Company is an intermediate 

wholly owned subsidiary of Essel Mining & Industries Limited. As per the provisions of section 

129(3) of the Companies Act, 2013 read with second proviso to rule 6 of the Companies (Accounts) 

Rules, 2014 related to consolidated financial statements, the Company being an intermediate 

wholly owned subsidiary of Essel Mining & Industries Limited (98.80% direct holding and 1.20% 

holding by way of its six nominees), satisfies all the conditions mentioned in the above rule, hence, 
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the preparation of consolidated financial statements is not applicable to the Company. Further as 

per the above stated rule, the Company’s immediate holding company Essel Mining & Industries 

Limited files consolidated financial statements with the Registrar of Companies which are in 

compliance with the applicable Accounting standards.  

 

41. Details of application made or any proceeding pending under the Insolvency and Bankruptcy 

Code, 2016 (31 of 2016) during the year along with their status as at the end of the Financial 

Year 

 

During the financial year 2023-24, there was no application made and there was no proceeding 

pending under the Insolvency and Bankruptcy Code, 2016 (31 of 2016). 

 

42. Details of difference between amount of the valuation done at the time of one-time 

settlement and the valuation done while taking loan from the Banks or Financial Institutions 

along with the reasons thereof 

 

During the financial year 2023-24, this clause was not applicable to the Company. 
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The Board of Directors of the Company extend their sincere thanks to the Bankers, Members, 

Government Authorities and all others associated with the Company for their kind co-operation, 
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Annexure – A 

 

Form No. AOC-1 

[Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies 

(Accounts) Rules, 2014] 

 

Statement containing salient features of the financial statement of subsidiaries / associate 

companies / joint ventures 

 

Part “A” : Subsidiaries 

                                                                                                                     (Amount in lakhs) 

1 Sr. No. 1 

2 Name of the Subsidiary Palace Solar Energy Private Limited 

3 The date since when subsidiary was 
acquired 

11th February, 2015 

4 Reporting period for the subsidiary 
concerned, if different from the holding 
company’s reporting period 

1st April, 2023 to 31st March, 2024 

5 Reporting currency and Exchange rate as 
on the last date of the relevant Financial 
year in the case of foreign subsidiaries 

Not Applicable 

6 Share Capital 1,305.00 

7 Reserves & Surplus (Other equity) 19,749.70 

8 Total Assets 23,304.39 

9 Total Liabilities 2,249.70 

10 Investments - 

11 Turnover  2,575.23 

12 Profit before tax  2,148.67 

13 Tax expenses  

(a) Current income tax 374.56     

(b) MAT credit entitlement (79.55) 

 Income tax for the year 295.01 

(c) Income tax adjustment of earlier years - 

(d) Deferred tax  - 

14 Profit after tax 1,847.93 

15 Proposed/Interim dividends (including 
Dividend Distribution Tax) 

- 

16 Extent  of shareholding (in percentage) 74.00% 

 

Note: The following information shall be furnished at the end of the statement: 

1. Names of subsidiaries which are yet to commence operations:    NIL 

2. Names of subsidiaries which have been liquidated or sold during the year:  NIL 
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Part “B” : Associates and Joint Ventures  

 

Statement pursuant to Section 129(3) of the Companies Act, 2013 related to Associate 

Companies and Joint Ventures 

 
Name of Associates / Joint Ventures NIL 

1. Latest audited Balance Sheet Date Not Applicable 

2. Date on which the Associate or Joint 
Venture was associated or acquired 

Not Applicable 

3. Shares of Associate / Joint Ventures 
held by the company on the year end 

Not Applicable 

No.  Not Applicable 

Amount of Investment in Associates / 
Joint Venture 

Not Applicable 

Extent of Holding (in percentage) Not Applicable 

4. Description of how there is significant 
influence 

Not Applicable 

5. Reason why the associate / joint 
venture is not consolidated 

Not Applicable 

6. Networth attributable to Shareholding 
as per latest audited Balance Sheet 

Not Applicable 

7. Profit / Loss for the year Not Applicable 

(i) considered in Consolidation Not Applicable 

(ii) Not considered in Consolidation Not Applicable 

 

1. Names of associates or joint ventures which are yet to commence operations: NIL 

2. Names of associates or joint ventures which have been liquidate or sold during the year: NIL 

 

 

 

 

 

 

 

 

 

 

 

 

 

Place: Mumbai 

Date: June 04, 2024 

For and on behalf of the Board of Directors of 

Electrotherm Renewables Private Limited 

 

 

 

  

 

 

Piyush Maheshwari Amitabh Verma 

(Director) (Director) 

DIN: 10442218 DIN: 08990619 
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